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Approved financial statements
Approved auditor's report

Sl A Sl ga s, O
T e s o A

oled!
Stat t
2019-12-31 2020-12-31 sl
A1 a8, gl ol (Blusd)) mll Glo
22% 13,348,281 16,337,000 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
azazelly Ll | (5slons) Bgoms
19% 71.65 85.35 e e
Basic & Diluted Earnings per Share
Yoluall &l |
-4% 339,070,906 325,887,414 S
Current Assets
ol | Jlea)
5% 763,166,444 800,708,812 ol et
Total Assets
Uolusll &by |
2% 251,169,720 256,535,523 s ’M
Current Liabilities
bglall Jha)
4% 628,320,054 655,378,230 ’”“l J 4
Total Liabilities
A 2S00 walis; Lalll LS Gsin Yoz
8% 108,802,359 117,402,404 Total Equity attributable to the owners of the
Parent Company
Alaad il dla
3% 205,319,952 210,834,452 - x
~ Total Operating Revenue
A A (8 Lusd! | 3l
29% 21,640,235 27,954,659 : _(” )_‘@J ¢
Net Operating Profit (Loss)
Not 4aSia ilus u g AaSTfe yilus uzga¥ g9kl JUI Ll / 2eSTAL 3Ll
applicable/ No accumulated No accumulated ; ,
sty ¥ lossas R Accumulated Loss / Paid-Up Share Capital
Financial Results Form 5 AW bl Bl gise

Kuwaiti Company (KWVD)
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Statement
2019-12-31 2020-12-31
A1 8, 41 walunsy polidl (Blusdl) mll Glo
23% 2,641,058 3,244,761 Net. Profit (Loss) represents the amount
attributable to the owners of the parent
Company
Aaanlly Lelad) ! (Bylus) A
23% 14.18 17.42 R i pos Dkl
Basic & Diluted Earnings per Share
2l ad alslsy! Sl
-1% 54,272,986 53,497,412 ! :

Total Operating Revenue
Al sl (8,lus! (]9

-6% 5,688,631 5,329,682 ,(’ )_@J ¢
Net Operating Profit (Loss)

e Not Applicable for first Quarter

I gl e ey ¥ @

the following :

KD 4,327,195

The reasons for increase in net profit
compared to same period last year due to

1. Increase in written premiums and
net underwriting results.
2. Increase in net investments income.

oy A3l B 7Ll Glo @ g Lasl s 392
t ) ol alall e B0
25 dbo plisyls 2St blai¥l plasl .1
LSyl

bl my Jlo plisyl .2

GesS 5l 4,327,195

KD 1,681,561

GusS sl 1,681,561

Financial Results Form
Kuwaiti Company (KWVD)
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No Dividends

Acuddl Logall
: . 4uds Slajes
e Nill =252 ¥ Cash Dividends
Nill = w90 ¥ Nill = s>gs ¥ At el ila i3
Bonus Share
Nill = a2y ¥ Nill = uzgs ¥ &3l lays
Other Dividend
Nill = iz ¥ bl @iss pus clol piss pus
No Diidends

s

NlII_J.?"’._iY NI||—.\.?3._.>! Sl 89dle Ni"—.\é}_ny Ju! u"i} 5.)\._3)'

Issue Premium Capital Increase

. R U.‘ i B yh s
Nill = 1250 ¥ Nill = szg0 ¥ Slabat

Capital Decrease

None

k=

Geheaiidl syl

Gl sgau s

Attach a copy of the financial statements approved by the Board of

Directors and the approved auditor's report

Financial Results Form
Kuwaiti Company (KVWD)
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
GULF INSURANCE GROUP K.S.C.P.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Gulf Insurance Group K.S.C.P. (the
“Parent Company”) and its subsidiaries (Collectively, the “Group”), which comprise the
consolidated statement of financial position as at 31 December 2020, and the consolidated
statement of income, consolidated statement of comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December 2020, and
its consolidated financial performance and its consolidated cash flows for the year then ended
in accordance with International Financial Reporting Standards (IFRSS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International Independence
Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance
with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

a) Recoverability of receivables arising from insurance and reinsurance contracts

The receivables arising from insurance and reinsurance contracts are significant to the Group’s
consolidated financial statements at 31 December 2020. The determination as to whether a
receivable is collectable involves significant management judgment. Management considers
specific factors including the age of the balance, location of customers, existence of disputes,
recent historical payment patterns and any other available information concerning the
creditworthiness of counterparties. Management uses this information to determine whether a
provision for impairment is required either for a specific transaction or for a customer's balance
overall.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
GULF INSURANCE GROUP K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)
Key Audit Matters (continued)
a) Recoverability of receivables arising from insurance and reinsurance contracts (continued)

We determined this to be a key audit matter because it requires a high level of management
judgment, which is heightened due to the ongoing COVID-19 pandemic, and due to the
materiality of the amounts involved.

Our audit procedures included evaluating the ageing analyses of receivable balances where no
provision was recognised, to check that there were no indicators of impairment. This included
verifying if payments had been received subsequent to the year-end, reviewing historical payment
patterns and any correspondence with customers’ and other re-insurers on expected settlement
dates.

We selected a sample of the receivable balances where a provision for impairment of receivables
was recognised and understood the rationale behind management's judgment. In order to evaluate
the appropriateness of these judgments, we verified whether balances were overdue, the
customers’ and other re-insurers historical payment patterns and whether any post year-end
payments had been received up to the date of completing our audit procedures. We also obtained
corroborative evidence including correspondence supporting any disputes between the parties
involved, attempts by management to recover the amounts outstanding and on the credit status of
significant counterparties where available.

In assessing the appropriateness of the overall provision for impairment, we also considered
management's policy for recognising provisions on doubtful receivables.

Further, we assessed the adequacy of the disclosures relating to the receivables arising from
insurance and reinsurance contracts given in Notes 10 and 11 to the consolidated financial
statements.

b) Impairment of Goodwill

The impairment testing of goodwill performed by the management is significant to our audit
because assessment of the recoverable amount of cash generating unit (CGU) under the value-
in-use basis is complex and requires considerable judgment on the part of management. As
disclosed in Note 2.6 and 7 to the consolidated financial statements, management’s impairment
assessment process is highly judgmental and is carried out using various variables and
assumptions, including estimated future cashflows, terminal growth rate and discount rates,
which are affected by expected future market or economic conditions. Given the high level of
management judgment in their impairment assessment and the related impact of the COVID-
19, we considered this area to be a key audit matter.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
GULF INSURANCE GROUP K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Key Audit Matters (continued)
b) Impairment of Goodwill (continued)

Our audit procedures included an assessment of the management’s estimates, evaluation and
testing the assumptions, methodologies, cash generating unit (CGU) determination, discount
rates and data used by the Group. We evaluated the basis of preparing those forecasts taking
into account the appropriateness of forecasts and the evidence supporting underlying
assumptions. Future cashflows assumptions were evaluated through comparison of current and
historical performance, seeking corroborative evidence and enquiry with management in
respect of key growth and performance assumptions. We further evaluated the reasonableness
of other key assumptions such as the discount rate and long-term growth rate in the value in
use model. We also performed procedures in relation to the mathematical integrity of
management’s model and carried out audit procedures on management’s sensitivity
calculations, which are disclosed in Note 7 of the consolidated financial statements.

c) Insurance and Reinsurance Technical Reserves

Insurance and reinsurance technical reserves include Outstanding Claims reserve (“OCR?”),
Unearned Premiums Reserve (“UPR”), Life Mathematical Reserve (“LMR”) and Incurred But
Not Reported reserve (“IBNR”). As at 31 December 2020, the insurance and reinsurance
technical reserves are significant to the Groups total liabilities. As disclosed in Notes 2.6 and
11 to the consolidated financial statements, the determination of these reserves involves
significant judgment over uncertain future outcomes, including primarily the timing and
ultimate full settlement of long term policyholder liabilities. The Group uses valuation models
to support the calculations of the insurance and reinsurance technical reserves. The complexity
of the models may give rise to errors as a result of inadequate/ incomplete data or the design or
application of the models.

Economic assumptions such as investment return and interest rates and actuarial assumptions
such as mortality, morbidity and customer behavior, along with Group’s historical claims data
are key inputs used to estimate these long-term liabilities. Due to the significance of estimation
uncertainty associated with the determination of the insurance and reinsurance technical
reserves, this is considered a key audit matter.

The Group uses the work of a management’s internal specialist, and an external independent
actuary, for the determination of Insurance and reinsurance liabilities. Our audit procedures
focused on evaluating the competence, capabilities and objectivity of the management’s
specialist and the external independent actuary and evaluating their work, which involved
analyzing the rationale for the economic and actuarial assumptions used by the management
along with comparison to applicable industry benchmarks. We also used our internal actuarial
expert to assist us in evaluating the key inputs and assumptions.

3
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
GULF INSURANCE GROUP K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)
Key Audit Matters (continued)

¢) Insurance and Reinsurance Technical Reserves (continued)

In addition, we have performed test of controls in place, checked the design and the operating
effectiveness of key controls and assessed the validity of management’s liability adequacy
testing are adequate as compared to the expected future contractual obligations. Our work on
the liability adequacy tests included assessing the accuracy of the historical data used, and
evaluating the projected cashflows and assumptions adopted, and recalculating the non-life
insurance technical reserves on a sample basis, in the context of both the Group and industry
experience and specific product features. Further, we assessed the adequacy of the disclosures
relating to these reserves given in Note 11 to the consolidated financial statements.

Other information included in the Group’s 2020 Annual Report

Management is responsible for the other information. Other information consists of the
information included in the Group’s Annual Report, other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and
we do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the IFRSs, and for such internal control as management determines
IS necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
GULF INSURANCE GROUP K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements (continued)

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
GULF INSURANCE GROUP K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s’ report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
year and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
GULF INSURANCE GROUP K.S.C.P. (continued)

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company
and the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No 1 of 2016, as amended,
and its executive regulations, as amended, and by the Parent Company's Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly carried out
and that, to the best of our knowledge and belief, no violations of the Companies Law No 1 of
2016, as amended, and its executive regulations, as amended, or of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, have occurred during
the year ended 31 December 2020 that might have had a material effect on the business of the
Parent Company or on its financial position.

We further report that, during the course of our audit, we have not become aware of any
violations of provisions of Law No 7 of 2010 concerning the Capital Markets Authority and its
related regulations during the year ended 31 December 2020 that might have had a material
effect on the business of the Parent Company or on its financial position.

BADER A. AL-ABDULJADER
LICENCE NO. 207 A

EY

AL AIBAN, AL OSAIMI & PARTNERS

23 February 2021
Kuwait



Gulf Insurance Group K.S.C.P. and its Subsidiaries

CONSOLIDATED STATEMENT OF INCOME
For the year ended 31 December 2020

Revenue
Premiums written
Reinsurance premiums ceded

Net premiums written
Movement in unearned premiums reserve
Movement in life mathematical reserve

Net premiums earned

Commission received on ceded reinsurance

Policy issuance fees

Net investment income from designated life and medical insurance

Expenses

Claims incurred

Commission and discounts

Maturity and cancellations of life insurance policies
General and administrative expenses

Net underwriting income
Net investment income
Finance costs

Share of results of associates
Net sundry income

Other charges:
Unallocated general and administrative expenses

PROFIT FOR THE YEAR BEFORE CONTRIBUTION TO KFAS,
NLST, ZAKAT AND DIRECTORS’ REMUNERATION

Provision for contribution to Kuwait Foundation for advancement of

science (KFAS)
Provision for National Labour Support Tax (NLST)
Provision for Zakat
Directors’ remuneration
Taxation from subsidiaries

PROFIT FOR THE YEAR

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE PARENT COMPANY

Notes

11

The attached notes 1 to 31 form part of these consolidated financial statements.

2020 2019
KD KD
444,436,705 394,059,184
(251,949,863) (211,383,044
192,486,842 182,676,140
641,621 (345,093)
(6,095,762) (1,033,654)
187,032,701 181,297,393
19,116,102 17,761,978
2,559,606 3,175,220
2,126,043 3,085,361
210,834,452 205,319,952
128,821,526 128,654,217
22,481,240 22,501,316
2,622,449 5,368,202
28,954,578 27,155,982
182,879,793 183,679,717
27,954,659 21,640,235
12,772,727 10,474,468
(2,557,778) (3,444,736)
(248,307) 1,534,412
2,679,714 2,477,819
40,601,015 32,682,198
(16,341,844)  (13,457,439)
24,259,171 19,224,759
(300,506) (110,883)
(312,767) (337,570)
(130,917) (102,603)
(185,000) (185,000)
(3,236,286) (3,205,904)
20,093,695 15,282,799
16,337,000 13,348,281
3,756,695 1,934,518
20,093,695 15,282,799
85.35 fils 71.65 fils
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Gulf Insurance Group K.S.C.P. and its Subsidiaries

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2020

Profit for the year

Other comprehensive (loss) income
Other comprehensive (loss) income to be reclassified to consolidated
statement of income in subsequent periods:
- Financial assets available for sale:
Net unrealised gain on investments available for sale
Net realised gain transferred to consolidated statement of income on sale
of investments available for sale
Transfer to consolidated statement of income on impairment of
investment available for sale

- Share of other comprehensive income of associates
- Exchange differences on translation of foreign operations

Other comprehensive income that will not to be reclassified subsequently
to consolidated statement of income:
Revaluation of property and equipment

Other comprehensive (loss) income for the year

Total comprehensive income for the year

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

The attached notes 1 to 31 form part of these consolidated financial statements.

2020 2019

KD KD
20,093,695 15,282,799
3,739,161 4,903,677
(2,940,706) (2,974,507)
1,659,770 1,852,012
2,458,225 3,781,182
64,484 27,287
(7,988,344) 1,502,283
(5,465,635) 5,310,752
3,750,996 4,270,048
(1,714,639) 9,580,800
18,379,056 24,863,599
15,676,319 21,019,886
2,702,737 3,843,713
18,379,056 24,863,599

9



Gulf Insurance Group K.S.C.P. and its Subsidiaries

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2020

ASSETS
Property and equipment
Right-of-use assets
Investment in associates
Goodwill
Financial instruments:

Investments held to maturity

Debt securities (loans)

Investments available for sale

Investments carried at fair value through profit or loss
Loans secured by life insurance policies
Premiums and insurance balances receivable
Reinsurance recoverable on outstanding claims
Investment properties
Other assets
Time deposits
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY ATTRIBUTABLE TO THE EQUITY HOLDERS
Share capital

Share premium

Treasury shares

Treasury shares reserve

Statutory reserve

Voluntary reserve

Other reserve

Cumulative changes in fair values
Foreign currency translation adjustments
Revaluation reserve

Retained earnings

Equity attributable to equity holders of the Parent Company
Non-controlling interests

Total equity

LIABILITIES

Liabilities arising from insurance contracts:
Outstanding claims reserve

Unearned premiums reserve

Life mathematical reserve

Incurred but not reported reserve

Total liabilities arising from insurance contracts
Premiums received in advance

Insurance payable

Other liabilities

Long term loans

Bank overdrafts

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

L4 e

sy

Farqad A. Al-Sane
Chairman

Notes

17
18

19

14
14

The attached notes 1 to 31 form part of these consolidated financial statements.

2020 2019
KD KD
36,947,614 35,215,083

1,275,739 2,213,395
43,450,670 43,437,290
15,104,460 15,104,460
38,346,604 29,687,204
15,323,871 13,604,047
49,022,248 44,951,045
31,976,268 26,329,719

866,057 1,104,147
132,221,819 142,633,886
282,416,222 247,320,982

8,257,841 6,166,079
31,179,594 28,457,095
42,981,556 39,280,244
71,338,249 87,661,768

800,708,812 763,166,444
18,703,913 18,703,913
3,600,000 3,600,000
(429,455) (429.455)

3,099,292 3,099,292
18,703,913 18.703,913
29,284,717 27,558,098
(2,836,728) (2,836,728)

3,587,796 1,529,248

(25,226,240) (19.841,408)
14,906,856 12,241,253
54,008,340 46,474,233
117,402,404 108,802,359
27,928,178 26,044,031
145,330,582 134,846,390
371,219,000 319,935216
56,153,606 59,508,501
33,043,624 26,370,500
933,423 2,586,940
461,349,653 408,401,157
3,190,992 5,751,229
127,200,377 125,719,810
63,637,208 51,379,273
. 35,333,500
k 1,735,085
655,378,230 628,320,054
800,708,812 763,166,444
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