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Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Gulf
Insurance Group K.S.C.P. (the “Parent Company”) and its subsidiaries (together referred to as the “Group”)
as at 30 September 2025, and the related condensed consolidated interim statements of income,
statement of comprehensive income for the three month and nine month periods then ended and
statement of changes in equity and statement of cash flows for the nine month period then ended and
explanatory notes. Management is responsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with International Accounting Standard 34,
“Interim Financial Reporting” (“IAS 34”). Our responsibility is to express a conclusion on this interim
condensed consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with IAS 34,

Report on review of other legal and regulatory requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement
with the books of account of the Parent Company. We further report that nothing has come to our attention
indicating any violations of the Companies Law No. 1 of 2016, and its Executive Regulations nor of the
Parent Company’s Memorandum of Incorporation and Articles of Association, have occurred during the nine
-month period ended 30 September 2025, that might have had a material effect on the business of the Parent
Company or its financial position.

We further report that, during the course of our review, we have not become aware of any material violations
during the Nine-month period ended 30 September 2025 of the provisions of Law No. 7 of 2010 concerning
the Capital Markets Authority and its related regulations, that might have had a material effect on the
business of the Parent Company or on its financial position.

A

Khalid Ebrahim Al-Shatti
License No.175
PricewaterhouseCoopers (Al-Shatti & Co.)

13 November 2025
Kuwait

PricewaterhouseCoopers Al-Shatti & Co.
WWw.pwe.com Arraya Tower II, 23rd - 24th Floor, P.O. Box 1753,

Safat 13018 Sharq, Kuwait

T: +965 2227 5777 F: +965 2227 5888



Gulf Insurance Group K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)

For the period ended 30 September 2025

Revenue:

Insurance revenue

Insurance service expenses

Insurance service result before
reinsurance contracts held

Net expense from reinsurance contracts
held
Insurance service result

Finance expense from insurance
contracts issued

Finance income from reinsurance
contracts held

Net insurance financial result

Investment income

Investment expense

Interest income

Share of results from associates

Net gain on sale of investment in
associates

Impairment of investment in associate

Non-attributable general and
administrative expenses

Other income net

Monetary gain (loss) from
hyperinflation

Finance costs

PROFIT FOR THE PERIOD
BEFORE CONTRIBUTION TO
KFAS AND TAXATION

Contribution to KFAS

PROFIT FOR THE PERIOD
BEFORE TAXATION

Taxation

PROFIT FOR THE PERIOD

Attributable to:

Equity holders of the Parent Company

Non-controlling interests

BASIC AND DILUTED EARNINGS
PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE
PARENT COMPANY

Three months ended

Nine months ended

September September
2025 2024 2025 2024
Notes KD 000’s KD 000’s KD 000’s KD 000’s
5 180,694 229,434 540,248 678,586
5 (148,351) (193,093) (411,209) (584,738)
32,343 36,341 129,039 93,848
5 (25,488) (26,069) (98,022) (60,621)
6,855 10,272 31,017 33,227
5 (13,414) (4,851) (28,334) (16,127)
5 2,499 2,787 8,903 7,754
(4,060) 8,208 11,586 24,854
3 5,650 3,917 13,410 13,332
(330) (1,699) (1,202) (1,711
10,461 8,926 30,102 28,283
340 646 2,061 3,454
- 298 - 298
(298) - (298) -
(8,827) (9,110) (26,276) (27,320)
5,484 1,394 4,269 395
191 (2,326) (2,270) (3,992)
(1,587) (1,861) (3,909) (5,288)
7,024 8.393 27,473 32,305
(85) (65) (245) (281)
6,939 8,328 27,228 32,024
11 (3,493) (1,731) (7,795) (6,538)
3,446 6,597 19,433 25,486
1,646 5,358 14,202 22,130
1,800 1,239 5,231 3,356
3,446 6,597 19,433 25,486
4 3.03 fils 16.07 fils 41.71 fils 69.62 fils

The attached notes 1 to 13 form part of this interim condensed consolidated financial information
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Gulf Insurance Group K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(UNAUDITED)
For the period ended 30 September 2025

Three months ended

Nine months ended

September September
2025 2024 2025 2024
KD 000’s KD 000’s KD 000’s KD 000’s
Profit for the period 3,446 6,597 19,433 25,486
Other comprehensive income (loss):
Items that are or may be subsequently reclassified
to interim condensed consolidated statement of
income:
- Exchange differences on translation of foreign
operations 291) (2,362) (5,565) (16,392)
- Other comprehensive loss recycled to profit or
loss on sale of associate - (403) - (403)
- Change in fair value of financial assets at
FVOCI (debt instruments) 3,085 8,139 9,555 11,137
- Share of other comprehensive income (loss) of
associates 27 (50) 12 (688)
- Finance expense from insurance contracts
issued (882) (322) (1,180) (270)
- Finance income from reinsurance contracts held 456 145 620 121
- Hyperinflation impact 304 659 1,766 3,590
2,699 5,806 5,208 (2,905)
Items that will not be subsequently reclassified to
interim condensed consolidated statement of
income:
- Change in fair value of investments at FVOCI (628) (2,277) (2,067) (2,477)
- Share of other comprehensive income (loss) of
associates 10 (10) 23 71)
- Revaluation of property and equipment 285 (1,287) 285 (1,022)
- Revaluation of pension plans ) 1 A3 (6)
(342) (3,573) (1,762) (3,576)
Other comprehensive income (loss) for the period 2,357 2,233 3,446 (6,481)
Total comprehensive income for the period 5,803 8,830 22,879 19,005
Attributable to:
Equity holders of the Parent Company 3,552 5,848 15,897 15,668
Non-controlling interests 2,251 2,982 6,982 3,337
5,803 8,830 22,879 19,005

The attached notes 1 to 13 form part of this interim condensed consolidated financial information.
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Gulf Insurance Group K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED)
As at 30 September 2025

ASSETS

Cash and cash equivalents

Time deposits

Insurance contract assets

Reinsurance contract assets
Investments carried at FVTPL
Investments carried at FVTOCI

Other assets

Deferred tax assets from foreign subsidiaries
Right of use assets

Investments in associates

Investment properties

Debt instruments at amortised cost
Property and equipment

Intangible assets

Goodwill

Loans secured by life insurance policies
TOTAL ASSETS

LIABILITIES AND EQUITY
LIABILITIES

Insurance contract liabilities
Reinsurance contract liabilities
Term loans

Income tax payable

Deferred tax payable from foreign subsidiaries
Other liabilities

Provision for end of service benefits
Lease liabilities

Total liabilities

Equity

Share capital

Share premium

Treasury shares reserve

Statutory reserve

Voluntary reserve

Effect of changes in ownership interest of
subsidiaries

Other reserves

Insurance and reinsurance finance reserve

Cumulative changes in fair value reserve

Foreign currency translation adjustments

Revaluation reserve

Retained earnings

Equity attributable to the equity holders of the

Parent Company
Subordinated perpetual Tier 2 bonds
Non-controlling interests
Total equity
TOTAL LIABILITIES AND EQUITY

Notes

D

A\QM/L\

s ahi
Chairman

The attached notes [ to 13 form part of this interim condensed consolidated financial information.

30 September 31 December 30 September
2025 2024 2024
KD 000’s KD 000’s KD 000’s
178,810 160,847 147,137
41,758 36,989 42,709
46,240 29,021 12,780
210,810 264,195 262,823
161,024 121,238 117,447
385,607 374,097 365,767
31,418 28,078 28,327
2,564 2,566 2,674
6,148 5,897 5,444
23,251 24,126 24,387
6,701 6,656 7,561
79,671 72,995 73:511
36,039 35,921 36,150
38,367 41,518 42,314
33,197 33,395 33175
99 138 155
1,281,704 1,237,677 1,202,361
661,017 634,503 614,447
30,360 22,461 18,477
63,866 50,866 50,866
16,161 11,986 12,034
2,175 2,408 2,317
94,565 112,859 105,208
19,015 17,313 17,509
5,217 5,225 4,756
892,376 857,621 825,614
28,457 28,457 28,457
50,947 50,947 50,947
4,268 4,268 4,268
28,457 28,457 28,457
40,671 40,671 40,671
(3,529) (2,671) (2,682)
(1,559) (1,502) (1,866)
454 1,014 691
9,036 4,183 7,399
(53,735) (50,195) (52,217)
14,848 14,607 15,155
130,346 124,323 121,316
248,661 242,559 240,596
60,000 60,000 60,000
80,667 77,497 76,151
389,328 380,056 376,747
1,281,704 1,237,677 1,202,361
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Gulf Insurance Group K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)
For the period ended 30 September 2025

Profit for the period before contribution to KFAS and taxation
Adjustments for:

Net investment income

Interest income

Impairment of investment in associate

Share of results of associates

Depreciation of property and equipment

Amortisation of intangible assets and right of use assets

Impairment of intangible assets

Gain on sale of property and equipment

Finance costs

Monetary loss from hyperinflation

Net gain on sale of investment in associates

Provision charged for end of service benefits

Changes in operating assets and liabilities:
Insurance contract assets
Reinsurance contract assets
Other assets
Insurance contract liabilities
Reinsurance contract liabilities
Other liabilities

Provision for end of service benefits paid
Payment of taxation
Net cash flows generated from operating activities

INVESTING ACTIVITIES
Movement in time deposits

Net movement of investments at fair value through profit or loss and at fair value through

other comprehensive income

Net movement of debt instruments at amortized cost
Net movement in loans secured by life insurance policies
Purchase of property and equipment

Proceeds from sale of property and equipment

Rental income received

Additions of investment properties

Proceeds from sale of investment properties

Additions of intangible assets

Proceeds from sale of intangible assets

Interest income received

Dividend income received

Dividend received from associates

Participation in issuance of share capital of an associate
Proceeds from sale of treasury shares

Acquisition of non-controlling interest

Proceeds from sale of investment in associates

Net cash flows (used in) generated from investing activities
FINANCING ACTIVITIES

Payment of lease liabilities

Term loans received

Term loans repaid

Finance costs paid

Interest on subordinated perpetual Tier 2 bonds
Dividends paid

Dividends paid to non-controlling interests

Net cash flows used in financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
Net foreign exchange difference

Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER

The attached notes 1 to 13 form part of this interim condensed consolidated financial information.

Nine months ended 30 September

KD 000’s KD 000’s
27,473 32,305
(12,208) (11,621)
(30,102) (28,283)
298 -
(2,061) (3,454)
1,979 1,770
7,218 6,575
130 -
(14) -
3,909 5,288
2,270 3,992
- (298)
2,649 3,508
1,541 9,782
(18,399) (6,080)
54,005 (20,432)
(3,435) 369
26,514 36,601
7,899 (17,576)
(16,700) 10,499
51,425 13,163
(861) (3,000)
(5,737) (6,343)
44,827 3,820
(3,896) 19,965
(36,555) (35,341)
(6,643) 3384
39 464
(1,796) (1,674)
206 21
315 -
- (86)
- 128
(3,156) (1,710)
- 263
30,102 28,283
3,733 2,786
2,745 2,602
(74) -
- 1,598
(369) (203)
- 10,405
(15,349) 30,885
(1,754) (1,680)
58,750 -
(45,750) (2,250)
(3,686) (5,066)
(2,238) (2,246)
(6,545) (10,529)
(4,286) (4,712)
(5,509) (26,483)
23,969 8,222
(6,006) (14,408)
160,847 153,323
178,810 147,137




Gulf Insurance Company K.S.C. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2025

1 ACTIVITIES

The interim condensed consolidated financial information of Gulf Insurance Group K.S.C.P. (the “Parent
Company™) and its subsidiaries (the “Group™) were authorised for issue by the Board of Directors on 13
November 2025.

The Ordinary Annual General Assembly meeting of the Parent Company’s shareholders held on 8§ May 2025,
approved the consolidated financial statements for the year ended 31 December 2024 and approved the Board of
Director’s proposal for distributing cash dividends to the shareholders of 23 fils per share.

The Parent Company is a Kuwaiti Shareholding Company incorporated in the State of Kuwait in accordance with
the Amiri Decree No. 25 of 9 April 1962 and is listed on Boursa Kuwait. The address of the Parent Company’s
registered office is Khaled Ibn Al-Waleed Street, KIPCO Tower, Floor No 40, Office No 49 & 50, Sharq, Kuwait
City P.O. Box 1040 Safat, 13011 State of Kuwait. The Parent Company’s objectives include all types of insurance,
indemnities, compensations and investing its capital and assets in various financial and real estate investments,
both locally and abroad.

The Parent Company is 97.06% (31 December 2024: 97.06% and 30 September 2024: 97.06%) owned by Fairfax
financial holding limited.

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICIES

The interim condensed consolidated financial information of the Group is prepared in accordance with
International Accounting Standard (IAS 34), Interim Financial Reporting.

The interim condensed consolidated financial information is presented in Kuwaiti Dinars to the nearest thousand,
which is the functional currency of the Parent Company.

The interim condensed consolidated financial information does not contain all information and disclosures
required for full consolidated financial statements prepared in accordance with IFRS Accounting Standards and
should be read in conjunction with the Group’s annual consolidated financial statements for the year ended 31
December 2024. Operating results for the nine months period ended 30 September 2025 are not necessarily
indicative of the results that may be expected for the financial year ending 31 December 2025.

New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated financial information
are consistent with those followed in the preparation of the Group’s annual consolidated financial statements for
the year ended 31 December 2024, except for the adoption of new standards effective as of 1 January 2025. The
Group has not early adopted any standard, interpretation or amendment that has been issued but is not yet effective.

Lack of exchangeability - Amendments to IAS 21

The amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates specify how an entity should
assess whether a currency is exchangeable and how it should determine a spot exchange rate when exchangeability
is lacking. The amendments also require disclosure of information that enables users of its financial statements to
understand how the currency not being exchangeable into the other currency affects, or is expected to affect, the
entity’s financial performance, financial position and cash flows. The amendments are effective for annual
reporting periods beginning on or after 1 January 2025. When applying the amendments, an entity cannot restate
comparative information.

The amendments did not have a material impact on the Group’s financial statements.




Gulf Insurance Company K.S.C. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2025

2 BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICIES (continued)

Material accounting policy

Recognition of Receivables Related to Past Service

In accordance with IFRS 17 the Group exercises judgment in determining the appropriate classification of cash
inflows receivable related to past service. Where such receivables arise from overpayments or adjustments linked
to incurred claims or attributable expenses and are within the contract boundary, they are recognized as part of
the insurance contract liabilities/ assets.

This policy reflects the Group’s view that such recoveries are directly attributable to the settlement of incurred
claims or maintenance expenses and therefore form part of the fulfilment cash flows under IFRS 17. The policy
is applied consistently across all relevant insurance contracts.

3 INVESTMENT INCOME
Three months ended 30 Nine months ended 30
September September
2025 2024 2025 2024
KD 000’s KD 000’s KD 000’s KD 000’s
Net gain on investments at fair value through profit or loss 5,019 3,537 7,542 7,577
Dividend income 433 - 3,733 2,786
Foreign exchange gain 104 327 1,848 2,692
Rental income from investment properties 84 67 277 291
Change in fair value of investment properties - (14) - (14)
Gain on sale of investment properties 10 - 10 -
5,650 3,917 13,410 13,332
4 BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS
OF THE PARENT COMPANY

Basic and diluted earnings per share are calculated by dividing profit for the period attributable to equity holders
of the Parent Company (adjusted for interest on subordinated perpetual tier 2 bond) by the weighted average
number of ordinary shares, less treasury shares, outstanding during the period.

Three months ended 30 September ~ Nine months ended 3() September

2025 2024 2025 2024
KD 000’s KD 000’s KD 000’s KD 000’s
(Restated) (Restated)
Profit attributable to equity holders of the Parent
Company 1,646 5,358 14,202 22,130
Less: Interest and amortization on subordinated
perpetual tier 2 bonds (KD 000’s) (785) (785) (2,333) (2,338)
861 4,573 11,869 19,792
Shares Shares Shares Shares
Weighted average number of shares, less treasury
shares outstanding during the period 284,572,463 284,572,463 284,572,463 284,283,620
Basic and diluted earnings per share 3.03 fils 16.07 fils* 41.71 fils 69.62 fils*

*the prior period has been restated to reflect adjusting of the interest of subordinated perpetual tier 2 bond from the profit
attributable to equity holders of the Parent company As per International Accounting Standard 33 (“IAS 33”) the earning per
share is calculated by dividing the profit attributable to equity holders of the parent company after adjusting the interest and
dividends for the preference shares, resulting in a decrease of 8.22 fils and 2.76 fils per share for the nine and three months

period ended 30 September 2024 respectively, from what was previously reported.

As there are no dilutive instruments outstanding, basic and diluted earnings per share are identical.
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Gulf Insurance Company K.S.C. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2025

6

TERM LOANS

The Parent Company has obtained unsecured bank loans from local banks to be payable as follows:

a)

b)

)

-

a)

First loan is payable on annual installment basis beginning on 26 December 2023 with last installment
to be due on 26 December 2027 and carries interest rate of 1.25% per annum over Central Bank of Kuwait
discount rate. The balance of the term loan as at 30 September is KD 28,116 thousand (31 December
2024: KD 28,116 thousand and 30 September 2024 KD 28,116 thousand). The Parent Company has
agreed with the bank to postpone the installment with the total amount of KD 4,961 thousand that was
due on 26 December 2024, to be settled on 26 December 2027.

Second loan is payable on quarterly installment basis for a period of five years beginning on 31 March
2025 and carries an interest rate of 1.25% per annum over Central Bank of Kuwait discount rate and the
last installment is due on 30 September 2027.The balance of the term loan as at 30 September 2025 is
KD 15,750 thousand (31 December 2024: KD 22,750 thousand and 30 September 2024: KD 22,750
thousand). On 5 November 20235, the Parent Company restructured this term loan to be paid on annual
installments beginning on 31 December 2025 with the last installment due on 31 December 2029 and
carries an effective interest rate of 1.25% per annum over the Central Bank of Kuwait discount rate.

Third loan is payable on annual installment basis beginning on 31 March 2026 with last installment to
be due on 31 March 2030 and carries interest rate of 1.25% per annum over Central Bank of Kuwait
discount rate. The balance of the term loan as at 30 September is KD 20,000 thousand (31 December
2024: KD Nil and 30 September 2024: KD Nil).

SHARE CAPITAL AND TREASURY SHARES

Share capital

The authorised share capital of the Parent Company comprises of 350,000,000 shares (31 December 2024:
350,000,000 shares and 30 September 2024: 350,000,000 shares) of 100 fils each. The issued and fully paid-up
share capital consists of 284,572,463 shares (31 December 2024: 284,572,463 shares and 30 September 2024:
284,572,463 shares) of 100 fils each.

b)

Dividends

The Ordinary Annual General Assembly meeting of the Parent Company’s shareholders held on 8 May 2025,
approved the Board of Director’s proposal for distributing cash dividends to the shareholders of 23 fils per share
amounting to KD 6,545,167 for the year ended 31 December 2024.
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Gulf Insurance Group K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2025

9 RELATED PARTY DISCLOSURES

Related parties represent associated companies, major shareholders, directors and key management personnel of
the Group, and entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies
and terms of these transactions are approved by the Parent Company’s management.

Transactions with related parties included in the interim condensed consolidated statement of income are as

follows:
Nine months ended 30 September 2025  Nine months ended 30 September 2024
Revenue* Expenses** Revenue* Expenses**
KD 000’s KD 000’s KD 000’s KD 000’s
Associates 292 207 - -
Entities under common control 2,198 3,640 7,371 (7,350)
Directors and key management
personnel - - 200 4)
Other related parties - - 3,465 (421)
2,490 3,847 11,036 (7,775)
* Revenue represents the insurance revenue as disclosed in the interim condensed consolidated statement
of income for the period ended 30 September 2025.
ek

Expenses represent the insurance service expenses, non-attributable general and administrative expenses

and other income (expenses) as disclosed in the interim condensed consolidated statement of income for

the period ended 30 September 2025.

Balances with related parties included in the interim condensed consolidated statement of financial position are

as follows:
30 September 2025 31 December 2024 30 September 2024
Amounts  Amounts Amounts Amounts Amounts Amounts
owed by owed to Financial owed by owed to Financial owed by owed Financial
related related assets at related related assets at related torelated  assets at
parties Parties FVTPL parties parties FVTPL parties parties FVTPL
KD 000’s KD 000’s KD 000’s KD 000’s KD000’s KDO000's KDO000's KDO000's KD O000’s
Shareholders - (153) 3,096 1,260 - 1,710 - - 2,859
Directors and key
management
personnel 32 - - 26 - - 24 - -
Entities under
common
control - (203) - 1,440 218 - 201 (196) -
Associates 353 - - 336 - - 300 - -
Other related
parties - - - 1,909 1,014 - 1,909 (1,014) -
385 (356) 3,096 4,971 1,232 1,710 2434 (1,210) 2,859

Compensation of key management personnel is as follows:

Nine months ended
30 September

Salaries and other short-term benefits
Employees’ end of service benefits

2025 2024
KD 000’s KD 000’s
731 566
425 513
1,156 1,079
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Gulf Insurance Group K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2025

10 CONTINGENT LIABILITIES

As at 30 September 2025, the Group was contingently liable in respect of letters of guarantees amounting to KD
23,960 thousand (31 December 2024: KD 105,641 thousand and 30 September 2024: KD 105,472 thousand).

11 TAXATION

Three months ended 30 September Nine months ended 30 September

2025 2024 2025 2024
KD 000’s KD 000’s KD 000’s KD 000’s
NLST - (142) - 616)
Zakat - 4 - 71)
Taxation from subsidiaries (3,493) (1,593) (7,795) (5,851)
(3,493) (1,731) (7,795) (6,538)

Income tax expense is recognised based on management’s estimate of the weighted average effective annual
income tax rate expected for the full financial year. The group is within the scope of the OECD Pillar Two model
rules. Pillar Two legislation was enacted in Kuwait, the jurisdiction in which the Company is incorporated, and
has come into effect from 1 January 2025. On 29 June 2025, Kuwait’s Ministry of Finance (MOF) issued the
Executive Regulations for Law No. 157 of 2024 (the Regulation), which governs the taxation of multinational
enterprise (MNEs) groups operating in the State of Kuwait. The Regulations aim to interpret and clarify the
provisions of the law, define procedures and implementation mechanisms, and provide a clear understanding for
all relevant parties.

Law No. 157 02024 applies to MNEs operating in Kuwait with annual consolidated revenues of EUR 750 million
or more in at least two of the four preceding fiscal years (revenue threshold) based on the consolidated financial
statements of the ultimate parent entity (UPE). The law, which aims to ensure that MNEs pay tax at an effective
tax rate of 15% on their Kuwait profits, introduced a domestic minimum top-up tax (DMTT) that is aligned with
the Pillar Two Model Rules. To provide certainty to taxpayers and enhance consistency with the Model Rules,
Article 116 of the Regulations require the Regulations to be applied and interpreted in line with the Model Rules
and consolidated commentary. The Law effectively replaces the existing National Labour Support Tax (NLST)
and Zakat tax regimes in Kuwait for MNEs within the scope of this Law.

12 FAIR VALUE MEASUREMENT
Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of, Cash and cash equivalents, time deposits, insurance and reinsurance contract assets,
investments carried at fair value through profit or loss, investments carried at fair value through other
comprehensive income, debt instruments at amortized cost and loans secured by life insurance policies and certain
items from other assets. Financial liabilities consist of bank overdrafts, insurance and reinsurance contract
liabilities and certain items from other liabilities.
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Gulf Insurance Group K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2025

12 FAIR VALUE MEASUREMENT (continued)

The fair values of financial instruments are not materially different from their carrying values. The Group uses
the following hierarchy for determining and disclosing the fair values of financial instruments by valuation
technique:

Level 1: quoted (unadjusted) prices in an active market for identical assets and liabilities.

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are
observable, either directly or indirectly; and

Level 3: other techniques which use inputs which have a significant effect on the recorded fair value are not based
on observable market data.

The valuation techniques used are consistent with the audited financial statements for the year ended 31 December
2024.

The following table provides the fair value measurement hierarchy of the Group’s assets carried at fair value.
30 September 2025 Fair value measurement using

Level 1 Level 2 Level 3 Total
KD 000’s KD 000’s KD 000’s KD 000’s

Investments at FVTPL
Quoted equity securities 74,096 - - 74,096
Unquoted equity securities - - 10,246 10,246
Quoted managed funds 22,648 - - 22,648
Unquoted managed funds - - 15,237 15,237
Quoted bonds 30,058 - - 30,058
Unquoted bonds - - 8,739 8,739
126,802 - 34,222 161,024
Investments at FVOCI
Quoted equity securities 17,082 - - 17,082
Unquoted equity securities - - 10,825 10,825
Unquoted managed funds - 181 - 181
Quoted bonds 353,068 - - 353,068
Unquoted bonds - - 4,451 4,451
370,150 181 15,276 385,607
Property and equipment
Land - 11,589 - 11,589
Buildings - 19,715 - 19,715
Investment properties - 6,701 - 6,701
Total 496,952 38,186 49,498 584,636
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Gulf Insurance Group K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)
As at and for the period ended 30 September 2025

12 FAIR VALUE MEASUREMENT (continued)
31 December 2024 Fair value measurement using
Level 1 Level 2 Level 3 Total
KD 000’s KD 000’s KD 000’s KD 000’s
Investments at FVTPL
Quoted equity securities 42,171 - - 42,171
Unquoted equity securities - 76 10,594 10,670
Managed funds of quoted Securities 39,267 - - 39,267
Quoted managed funds - 15 7,843 7,858
Unquoted managed funds 16,972 - - 16,972
Quoted bonds - - 4,300 4,300
98,410 91 22,737 121,238

Investments at FVOCI
Quoted equity securities 19,673 - - 19,673
Unquoted equity securities - - 10,513 10,513
Quoted bonds 343,724 - - 343,724
Unquoted managed funds - 142 45 187

363,397 142 10,558 374,097
Property and equipment
Land - 11,380 - 11,380
Buildings - 19,654 - 19,654
Investment properties - 6,656 - 6,656
Total 461,807 37,923 33,295 533,025
30 September 2024 Fair value measurement using

Level 1 Level 2 Level 3 Total
KD 000’s KD 000’s KD 000’s KD 000’s
Investments at FVTPL
Quoted equity securities 38,978 - - 38,978
Unquoted equity securities - 62 9,952 10,014
Quoted managed funds 39,458 - - 39,458
Unquoted managed funds - 16 7,976 7,992
Quoted bonds 15,659 - - 15,659
Unquoted bonds - - 5,346 5,346
94,095 78 23,274 117,447

Investments at FVOCI
Quoted equity securities 19,459 - - 19,459
Unquoted equity securities - 399 8,267 8,666
Quoted managed funds - - - -
Unquoted managed funds - 152 45 197
Quoted bonds 334,840 - - 334,840
Unquoted bonds - 2,605 - 2,605

354,299 3,156 8,312 365,767
Property and equipment
Land - 11,198 - 11,198
Buildings - 20,032 - 20,032
Investment properties - 7,561 - 7,561
Total 448,394 42,025 31,586 522,005
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12 FAIR VALUE MEASUREMENT (continued)

The following table shows a reconciliation of the opening and closing amount of level 3 financial assets which

are recorded at fair value.

Nine months ended 30
September 2025

Investments at FVTPL
Unquoted equity securities
Unquoted managed funds
Unquoted bonds

Investments at FVOCI
Unquoted equity securities
Unquoted managed funds
Unquoted bonds

Year ended 31 December
2024

Investments at FVITPL
Unquoted equity securities
Unquoted managed funds
Unquoted bonds

Investments at FVOCI
Unquoted equity securities
Unquoted managed funds

Nine months ended 30
September 2024

Investments at FVTPL
Unquoted equity securities
Unquoted managed funds
Unquoted bonds

Investments at FVOCI
Unquoted equity securities
Unquoted managed funds

Change in fair
value recorded in

Change in fair
value recorded in
the interim

the interim consolidated Net As at
As at consolidated statement of additions 30
1 January statement of comprehensive and September
2025 income income disposals 2025
KD 000’s KD 000’s KD 000’s KD 000’s
10,594 (374) - 26 10,246
7,843 2,094 - 5,300 15,237
4,300 (264) - 4,703 8,739
22,737 1,456 - 10,029 34,222
10,513 - 143 169 10,825
45 - - (45) -
- - 37 4,488 4,451
10,558 - 106 4,612 15,276
Change in fair
Change in fair value recorded in
value recorded in the consolidated Net
As at the consolidated statement of additions At 31
1 January statement of comprehensive and December
2024 income income disposals 2024
KD 000’s KD 000’s KD 000’s KD 000’s
9,120 (37) - 1,511 10,594
7,190 (104) - 757 7,843
4,300 - - - 4,300
20,610 (141) - 2,268 22,737
8,556 - 2,248 (291) 10,513
30 - 15 - 45
8,586 - 2,263 (291) 10,558
Change in fair
Change in fair value recorded in
value recorded in the interim
the interim consolidated Net As at
As at consolidated statement of additions 30
1 January statement of comprehensive and September
2024 income income disposals 2024
KD 000’s KD 000’s KD 000’s KD 000’s
9,120 - 71 761 9,952
7,190 - 257 529 7,976
4,300 - (453) 1,499 5,346
20,610 - (125) 2,789 23,274
8,556 - 478 (767) 8,267
30 - 15 - 45
8,586 - 493 (767) 8,312
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13 SUBSEQUENT EVENTS

Subsequent to the period ended 30 September 2025, the Parent Company has disposed its entire ownership of an
associate (Al Argan International Real Estate K.S.C.P) with total consideration of KD 5,977 thousand, the
transaction resulted in a net gain of KD 377 thousand that will be reported to the consolidated statement of profit
or loss for the year ending 31 December 2025.
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