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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF GULF INSURANCE GROUP K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Gulf Insurance Group K.S.C.P. (the “Parent Company”) and its subsidiaries (collectively, the “Group”) as
at 31 March 2020, and the related interim condensed consolidated statement of income and interim
condensed consolidated statement of comprehensive income, interim condensed consolidated statement of
changes in equity and the interim condensed consolidated statement of cash flows for the three months
period then ended. The management of the Parent Company is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with International
Financial Reporting Standard, IAS 34: Interim Financial Reporting (“IAS 34”). Our responsibility is to
express a conclusion on this interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim condensed consolidated financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing; and consequently, does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with 1AS 34.

Report on review of other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violations of the Companies Law No. 1 of 2016,
as amended, and its executive regulations, as amended, or of the Parent Company’s Memorandum of
Incorporation and Articles of Association have occurred during the three months period ended 31 March
2020 that might have had a material effect on the business of the Parent Company or on its financial
position.
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BADER A. AL-ABDULJADER
LICENCE NO. 207 A

EY

AL AIBAN, AL OSAIMI & PARTNERS

12 August 2020
Kuwait



Gulf Insurance Group K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)

For the period ended 31 March 2020

Revenue:
Premiums written
Reinsurance premiums ceded

Net premiums written
Movement in unearned premiums reserve
Movement in life mathematical reserve

Net premiums earned

Commission received on ceded reinsurance

Policy issuance fees

Net investment (loss) income from designated life insurance

Expenses:

Claims incurred

Commission and discounts

Maturity and cancellations of life insurance policies
General and administrative expenses

Net underwriting income
Net investment income
Finance costs

Share of results of associates
Net sundry income

Other charges:
Unallocated general and administrative expenses

PROFIT FOR THE PERIOD BEFORE TAXATION
Contribution to KFAS

NLST

Zakat

Taxation from subsidiaries

PROFIT FOR THE PERIOD

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO

EQUITY HOLDERS OF THE PARENT COMPANY

Notes

w

Three months ended 31 March

2020 2019
KD KD
107,879,721 92,555,473
(55,060,139)  (44,198,827)
52,819,582 48,356,646
(4,113766)  (5,095,851)
324,824 565,303
49,030,640 43,826,098
5222411 5,605,870
703,176 868,739
(1,128,033) 1,005,708
53,828,194 51,306,415
31,882,717 31,930,215
6,062,547 5,534,384
752,909 2,266,062
7,330,466 6,782,285
46,028,639 46,512,946
7,799,555 4,793,469
822,337 2,953,127
(741,152) (676,643)
52,801 694,450
394,079 1,013,297
8,327,620 8,777,700
(3,869,769)  (3,416,704)
4,457,851 5,360,996
(34,902) (13,049)
(62,112) (81,809)
(31,669) (12,681)
(797,806)  (1,083,671)
3,531,362 4,169,786
3,055,605 3,741,417
475,757 428,369
3,531,362 4,169,786
16.41 fils 20.90 fils

The attached notes 1 to 11 form part of this interim condensed consolidated financial information.
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Gulf Insurance Group K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(UNAUDITED)

For the period ended 31 March 2020

Three months ended 31 March

2020 2019
Note KD KD
Profit for the period 3,531,362 4,169,786
Other comprehensive loss:
Items that are or may be subsequently reclassified to interim condensed
consolidated statement of income:
- Investments available for sale:
Net unrealised loss (2,371,040) (580,605)
Net realised gain transferred to interim condensed consolidated statement
of income on sale of investments available for sale 3 (947,522) (663,714)
Impairment loss on investments available for sale 3 1,295,483 1,316
(2,023,079)  (1,243,003)
- Share of other comprehensive income (loss) of associates 264,330 (376,094)
- Exchange differences on translation of foreign operations 844,711 (414,995)
Other comprehensive loss for the period (914,038) (2,034,092)
Total comprehensive income for the period 2,617,324 2,135,694
Attributable to:
Equity holders of the Parent Company 2,441,738 1,788,268
Non-controlling interests 175,586 347,426

2,617,324 2,135,694

The attached notes 1 to 11 form part of this interim condensed consolidated financial information.
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Gulf Insurance Group K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 31 March 2020

(Audited)
31 March 31 December 31 March
Notes 2020 2019 2019
KD KD KD

ASSETS
Property and equipment 35,526,008 35,215,083 29,262,130
Right-of-use assets 1,809,368 2,213,395 2,451,118
Investments in associates 43,609,781 43,437,290 43,565,927
Goodwill 15,104,460 15,104,460 15,104,460
Financial instruments:

Investments held to maturity 32,481,272 29,687,204 28,501,840

Debt securities (loans) 14,168,987 13,604,047 16,667,477

Investments available for sale 41,816,232 44,951,045 37,881,410

Investments carried at fair value through profit or loss 25,224,049 26,329,719 25,230,147
Loans secured by life insurance policies 1,099,999 1,104,147 1,146,054
Premiums and insurance balances receivable 169,805,093 142,633,886 150,775,084
Reinsurance recoverable on outstanding claims 244,382,124 247,320,982 131,338,637
Investment properties 6,279,838 6,166,079 5,272,370
Other assets 30,794,909 28,457,095 29,601,910
Time deposits 35,366,527 39,280,244 42,613,567
Cash and bank balances 5 71,460,746 87,661,768 51,513,260
TOTAL ASSETS 768,989,393 763,166,444 610,925,391
EQUITY AND LIABILITIES
EQUITY ATTRIBUTABLE TO THE EQUITY

HOLDERS OF THE PARENT COMPANY
Share capital 18,703,913 18,703,913 18,703,913
Share premium 3,600,000 3,600,000 3,600,000
Treasury shares (429,455) (429,455) (4,203,067)
Treasury shares reserve 3,099,292 3,099,292 2,051,215
Statutory reserve 18,703,913 18,703,913 18,703,913
Voluntary reserve 27,558,098 27,558,098 26,149,664
Other reserve (2,836,728) (2,836,728) (3,101,138)
Cumulative changes in fair values (287,601) 1,529,248 (3,408,182)
Foreign currency translation adjustments (18,638,420) (19,841,408) (21,226,925)
Revaluation reserve 12,241,253 12,241,253 8,939,446
Retained earnings 42,453,564 46,474,233 38,275,803
Equity attributable to the equity holders of the Parent

Company 104,167,823 108,802,359 84,484,642
Non-controlling interests 25,223,969 26,044,031 23,175,326
TOTAL EQUITY 129,391,792 134,846,390 107,659,968
LIABILITIES
Liabilities arising from insurance contracts:
Outstanding claims reserve (gross) 317,956,236 319,935,216 198,821,620
Unearned premiums reserve (net) 63,801,725 59,508,501 64,519,998
Life mathematical reserve (net) 26,580,526 26,370,500 24,019,065
Incurred but not reported reserve (net) 2,571,353 2,586,940 1,650,000
Total liabilities arising from insurance contracts 410,909,840 408,401,157 289,010,683
Premiums received in advance 6,162,590 5,751,229 4,666,616
Insurance payable 119,222,761 125,719,810 78,254,397
Long term loans 6 38,333,500 35,333,500 15,000,000
Other liabilities 57,341,883 51,379,273 51,284,454
Bank overdrafts 5 7,627,027 1,735,085 65,049,273
TOTAL LIABILITIES 639,597,601 628,320,054 503,265,423
TOTAL EQUITY AND LIABILITIES 768,989,393 763,166,444 610,925,391

A

Khal/ed%ud Al-Hassan
Chief Executive Officer

The attached notes 1 to 11 form part of this interim condensed consolidated financial information.
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