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Approved auditor's report
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We have reviewed the accompanying interim condensed consolidated statement of financial |
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position of Gulf Insurance Group K.S.C.P. (the “Parent Company”) and its subsidiaries (collectively,
the “Group”) as at 31 March 2023, and the related interim condensed consolidated statement of |
income, interim condensed consolidated statement of comprehensive income, interim condensed |
consolidated statement of changes in equity and the interim condensed consolidated statement of |
cash flows for the three months period then ended. The management of the Parent Company is
responsible for the preparation and presentation of this interim condensed consolidated financial
information in accordance with International Accounting Standard 34, Interim Financial Reporting |
(“IAS 34”). Our responsibility is to express a conclusion on this interim condensed consolidated
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A |
review of interim condensed consolidated financial information consists of making inquiries, |
primarily of persons responsible for financial and accounting matters, and applying analytical and |
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an |
audit. Accordingly, we do not express an audit opinion.

Basis for qualified conclusion |
This Interim Condensed Consolidated Financial Information of the Group for the period ended 31
March 2023 and the comparative periods presented thereto did not include the financial |
information of a major subsidiary (Gulf Insurance Group, A Saudi Joint Stock Company) (the
subsidiary). The subsidiary did not finalize the interim condensed financial information for the
period ended 31 March 2023 that reflects the adoption and implementation of IFRS 17 “Insurance |
Contracts” as the regulatory authority in the Kingdome of Saudi Arabia extended the submission of
such interim condensed financial information to 2 July 2023. Therefore, the Parent Company did not |
consolidate the subsidiary and classified that as other assets. Had the Parent Company’s
management consolidated the financial information of the subsidiary, many elements in the |
accompanying interim condensed consolidated financial information would have been materially
affected. The effects on the interim condensed consolidated financial information of the non- |
consolidation of the subsidiary have not been determined. |

Qualified Conclusion

Based on our review, except for the matter described in the basis for qualified conclusion
paragraph, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with IAS 34.

Report on other Legal and Regulatory Requirements
Furthermore, based on our review, except for the matter described in the basis for qualified |
conclusion paragraph, the interim condensed consolidated financial information is in agreement
with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violations of the Companies Law No. 1 of
2016, as amended, and its executive regulations, as amended, or of the Parent Company’s
Memorandum of Incorporation and Articles of Association during the three months period ended
31 March 2023 that might have had a material effect on the business of the Parent Company or on
its financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we
have not become aware of any violations of the provisions of Law No 7 of 2010 concerning the
Capital Markets Authority and its related regulations during the three months period ended 31
March 2023 that might have had a material effect on the business of the Parent Company or on its
financial position.
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As mentioned in the auditor’s opinion, the Group did not consolidate the subsidiary
company's financial statements (Gulf Insurance Group — Saudi), which is an influential
company for the Group, because the Group did not obtain the financial statements of that
subsidiary in accordance with International Accounting Standard IFRS 17 (Insurance
Contracts) for the current period and the comparative periods, due to the extension of the
deadline for submitting financial statements for insurance companies in the Saudi market
by the Saudi Capital Markets Authority for the first quarter of 2023 until July 02, 2023.
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The subsidiary company's financial statements (Gulf Insurance Group — Saudi) will be
consolidated within the Group’s consolidated financial statements for the second quarter
of 2023, as the Saudi Capital Markets Authority has extended the period for submitting

Saudi market due to the application of International Accounting Standard IFRS 17
(Insurance contracts) for the first time till 02 July 2023, and we expect that the financial
statements are presented on a regular basis starting from the second quarter of the
current year and therefore the qualified opinion of the auditor will be addressed.

financial statements for the first quarter of 2023 for insurance companies operating in the |

Second quarter for the year 2023.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF GULF INSURANCE GROUP
K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Gulf Insurance Group K.S.C.P. (the “Parent Company”) and its subsidiaries
(collectively, the “Group”) as at 31 March 2023, and the related interim condensed consolidated
statement of income, interim condensed consolidated statement of comprehensive income, interim
condensed consolidated statement of changes in equity and the interim condensed consolidated
statement of cash flows for the three months period then ended. The management of the Parent
Company is responsible for the preparation and presentation of this interim condensed consolidated
financial information in accordance with International Accounting Standard 34, Interim Financial
Reporting (“IAS 34”). Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim condensed consolidated financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Basis for qualified conclusion

This Interim Condensed Consolidated Financial Information of the Group for the period ended 31
March 2023 and the comparative periods presented thereto did not include the financial
information of a major subsidiary (Gulf Insurance Group, A Saudi Joint Stock Company) (the
subsidiary). The subsidiary did not finalize the interim condensed financial information for the
period ended 31 March 2023 that reflects the adoption and implementation of IFRS 17 “Insurance
Contracts” as the regulatory authority in the Kingdome of Saudi Arabia extended the submission
of such interim condensed financial information to 2 July 2023. Therefore, the Parent Company
did not consolidate the subsidiary and classified that as other assets. Had the Parent Company’s
management consolidated the financial information of the subsidiary, many elements in the
accompanying interim condensed consolidated financial information would have been materially
affected. The effects on the interim condensed consolidated financial information of the non-
consolidation of the subsidiary have not been determined.

Qualified Conclusion

Based on our review, except for the matter described in the basis for qualified conclusion
paragraph, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with 1AS 34.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF GULF INSURANCE GROUP
K.S.C.P. (CONTINUED)

Report on other Legal and Regulatory Requirements

Furthermore, based on our review, except for the matter described in the basis for qualified
conclusion paragraph, the interim condensed consolidated financial information is in agreement
with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violations of the Companies Law No. 1
of 2016, as amended, and its executive regulations, as amended, or of the Parent Company’s
Memorandum of Incorporation and Articles of Association during the three months period ended
31 March 2023 that might have had a material effect on the business of the Parent Company or on
its financial position.

We further report that, during the course of our review, to the best of our knowledge and belief,
we have not become aware of any violations of the provisions of Law No 7 of 2010 concerning
the Capital Markets Authority and its related regulations during the three months period ended 31
March 2023 that might have had a material effect on the business of the Parent Company or on its
financial position.

WALEED A. AL OSAIMI
LICENCE NO. 68 A
EY

(AL-AIBAN, AL-OSAIMI & PARTNERS)

15 May 2023
Kuwait
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Gulf Insurance Group K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)

For the period ended 31 March 2023

Revenue:
Insurance revenue
Insurance service expenses

Insurance service result before reinsurance contracts held
Net expense from reinsurance contracts held
Insurance service result

Finance (expense) income from insurance contracts issued
Finance income (expense) from reinsurance contracts held

Net insurance financial result

Net investment income

Non-attributable general and administrative expenses
Other expenses, net

Monetary loss from hyperinflation

Finance costs

PROFIT FOR THE PERIOD BEFORE TAXATION
Contribution to KFAS

NLST

Zakat

Taxation from subsidiaries

PROFIT FOR THE PERIOD

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE PARENT COMPANY

Three months ended

31 March
2023 2022
Notes KD 000’s KD 000’s
(Restated)

5 157,326 157,847
5 (132,203) (75,630)
25,123 82,217
(13,973) (70,164)
11,150 12,053
5 (4,700) 620
6 3,173 (1,957)
9,623 10,716
10,192 5,756
(5,266) (3,968)
(219) (1,469)
(1,126) (1,705)
(1,888) (967)
11,316 8,363
(93) (92)
(203) (204)
(38) (30)
(347) (1,011)
10,635 7,027
9,414 7,030
1,221 (3)
10,635 7,027
7 33.18 fils 24.78 fils

The attached notes 1 to 13 form part of this interim condensed consolidated financial information.
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Gulf Insurance Group K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(UNAUDITED)
For the period ended 31 March 2023

Three months ended

31 March
2023 2022
KD 000’s KD 000’s
(Restated)
Profit for the period 10,635 7,027
Other comprehensive loss:
Items that are or may be subsequently reclassified to interim condensed consolidated
statement of income:
- Exchange differences on translation of foreign operations and share of OCI from
associates (11,828) (8,096)
Items that will not subsequently reclassified to interim condensed consolidated
statement of income:
- Change in fair value of financial assets at FVOCI 4,959 (1,392)
Other comprehensive loss for the period (6,869) (9,488)
Total comprehensive income (loss) for the period 3,766 (2,461)
Attributable to:
Equity holders of the Parent Company 3,098 (1,370)
Non-controlling interests 668 (1,091)
3,766 (2,461)

The attached notes 1 to 13 form part of this interim condensed consolidated financial information.
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Gulf Insurance Group K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL
POSITION (UNAUDITED)
As at 31 March 2023

(Audited)
31 March 31 December 31 March
Notes 2023 2022 2022
KD 800’s KD 00g’s KD 000°’s
(Restated} {Restated)
ASSETS
Cash and bank balances 216,961 157,324 143,867
Time deposits 49,417 54,591 59,564
Other assets 97,017 91,564 87,715
Insurance contract assets 5 13,114 24,803 82817
Reinsurance contract assets 6 208,007 194,463 212,663
Loans secured by life insurance policies 442 481 940
Financial instruments:
Investments held to maturity - 51,494 47,806
Investments availabie for sale - 178,634 171,710
Debt instruments at amortised cost 45,357 -
Investments carried at fair value through profit or loss 76,159 53,458 49,406
Investments at fair value through other comprehensive income 161,653 - .
Property and equipment 46,202 45,030 42,891
Investments in associates 41,373 41,655 43,105
Investment properties 9,970 9,300 9,937
Intangible assets 25,611 26,086 25,853
Goodwill 33,291 33,233 33,071
TOTAL ASSETS 1,024,574 962,116 1,011,345
LIABILITIES AND EQUITY
LIABILITIES
Insurance contract liabilities 5 483975 427,569 456,657
Reinsurance contract labilities 6 20,751 24,559 34986
Term loans 8 58,077 58,077 75,735
Bank overdraft - 26,872
Other labilities 131,721 126,340 116,480
Total liabilities 694,524 636,545 710,730
Equity
Share capital 9 28,457 28,457 28,457
Share premium 50,947 50,947 50,947
Treasury shares g (429) (429) (429)
Treasury shares reserve 3,099 3,099 3,099
Statutory reserve 27,835 27,835 23,843
Voluntary reserve 33,416 38,416 34,424
Effect of changes in ownership interest of subsidiaries (2,837) (2,837 (2,837)
Other reserve (730) (629) 173
Cumnutative changes ir fair value reserve 3,596 (2,668) {198)
Foreign cutrency translation adjustments (55,369) (44,171) (42,500)
Revalustion reserve 17,738 17,738 14,667
Retained earnings 129,203 119,044 103,545
Equity atiributable ta the equity holders of the Parent Company 239,926 234,802 213,191
Subordinated perpetual Tier 2 bonds 60,000 60,000 60,000
Nor-controlling interests 30,124 30,769 27.424
Total equity 330,050 325,571 300,615
TOTAL LIABILITIES AND EQUITY 1,024,574 962,116 1,011,345
a —y
Khalefl Sadtid Al-Hasan

Chief Executive Officer

‘The attached notes 1 to 13 form part of this interim condensed consolidated financial information.
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