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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF GULF INSURANCE GROUP K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Gulf Insurance Group K.S.C.P. (the “Parent Company”) and its subsidiaries (collectively, the “Group”) as
at 30 June 2022, and the related interim condensed consolidated statement of income and interim condensed
consolidated statement of comprehensive income for the three months and six months periods then ended,
and the interim condensed consolidated statement of changes in equity and the interim condensed
consolidated statement of cash flows for the six months period then ended. The management of the Parent
Company is responsible for the preparation and presentation of this interim condensed consolidated financial
information in accordance with International Accounting Standard 34, Interim Financial Reporting (“IAS
34”). Our responsibility is to express a conclusion on this interim condensed consolidated financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim condensed consolidated financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with IAS 34.

Report on other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violations of the Companies Law No. 1 of 2016,
as amended, and its executive regulations, as amended, or of the Parent Company’s Memorandum of
Incorporation and Articles of Association during the six months period ended 30 June 2022 that might have
had a material effect on the business of the Parent Company or on its financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have
not become aware of any violations of the provisions of Law No 7 of 2010 concerning the Capital Markets
Authority and its related regulations during the six months period ended 30 June 2022 that might have had
a material effect on the business of the Parent Company or on its financial position.

;

ABDULKARIM ALSAMDAN
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Gulf Insurance Group K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)
For the period ended 30 June 2022

Three months ended Six months ended
30 June 30 June
2022 2021 2022 2021
Notes KD 000’s KD 000’s KD 000’s KD 000’s
Revenue:
Premiums written 226,132 133,511 458,742 252,977
Reinsurance premiums ceded (97,747) (78,841) (180,810) (140,031)
Net premiums written 128,385 54,670 277,932 112,946
Movement in unearned premiums reserve (7,056) (5,466) (43,799) (16,209)
Movement in life mathematical reserve (1,981) (1,344) (5,666) (2,628)
Net premiums earned 119,348 47,860 228,467 94,109
Commission received on ceded reinsurance 5,482 4,532 11,728 9,036
Policy issuance fees 878 594 1,810 1,548
Net investment income from designated life
insurance 3 (367) 818 110 1,332
125,341 53,804 242,115 106,025
Expenses:
Claims incurred 78,375 32,758 152,124 63,343
Commission and discounts 17,054 5,106 32,849 11,325
Maturity and cancellations of life insurance
policies 643 895 1,129 1,816
General and administrative expenses 11,355 7,321 21,855 15,211
107,427 46,080 207,957 91,695
Net underwriting income 17,914 7,724 34,158 14,330
Net investment income 3 6,780 4,146 14,275 9,136
Finance costs (822) (515) (1,425) (877)
Monetary loss from hyperinflation 12 (5,717) - (5,717) -
Net sundry income 2,186 1,365 3,354 2,204
20,341 12,720 44,645 24,793
Other charges:
Unallocated general and administrative expenses (11,488) (3,715) (23,058) (8,319)
PROFIT FOR THE PERIOD BEFORE
TAXATION 8,853 9,005 21,587 16,474
Contribution to KFAS (73) (162) (164) (234)
NLST (118) (51) (322) (165)
Zakat (46) (40) (76) (80)
Taxation from subsidiaries (1,842) (1,460) (2,981) (2,435)
PROFIT FOR THE PERIOD 6,774 7,292 18,044 13,560
Attributable to:
Equity holders of the Parent Company 5,195 6,287 15,003 11,769
Non-controlling interests 1,579 1,005 3,041 1,791
6,774 7,292 18,044 13,560
BASIC AND DILUTED EARNINGS PER
SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE PARENT
COMPANY 4 18.31 fils 28.58 fils 52.87 fils 53.51 fils

The attached notes 1 to 12 form part of this interim condensed consolidated financial information.
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Gulf Insurance Group K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(UNAUDITED)
For the period ended 30 June 2022

Three months ended

Six months ended

30 June 30 June
2022 2021 2022 2021
Note KD 000’s KD 000’s KD 000’s KD 000’s
Profit for the period 6,774 7,292 18,044 13,560
Other comprehensive loss:
Items that are or may be subsequently reclassified to
interim condensed consolidated statement of income:
- Investments available for sale:
Net unrealised (loss) gain (6,331) 1,384 (7,910) (81)
Net realised gain transferred to interim condensed
consolidated statement of income on sale of
investments available for sale 3 (1,248) (1,428) (1,819) (2,113)
Impairment loss on investments available for sale 3 157 321 237 335
(7,422) 277 (9,492) (1,859)
- Share of other comprehensive income (loss) of
associates 162 (63) (887) (266)
- Exchange differences on translation of foreign
operations 1,574 (3,076) (2,953) (6,138)
Other comprehensive loss for the period (5,686) (2,862) (13,332) (8,263)
Total comprehensive income for the period 1,088 4,430 4,712 5,297
Attributable to:
Equity holders of the Parent Company 771 4,443 3,640 4,918
Non-controlling interests 317 (13) 1,072 379
1,088 4,430 4,712 5,297

The attached notes 1 to 12 form part of this interim condensed consolidated financial information.
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Gulf Insurance Group K.S.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 30 June 2022

(Audited)
30 June 31 December 30 June
Notes 2022 2021 2021
KD 000’s KD 000°s KD 000’s
ASSETS
Property and equipment 46,445 47,497 34,812
Investments in associates 41,973 43,297 43,029
Goodwill 44,535 44,047 17,661
Financial instruments:
Investments held to maturity 51,237 51,221 39,477
Debt securities (Ioans) 10,403 10,435 6,420
Investments available for sale 259,651 261,749 50,281
Investments carried at fair value through profit or loss 50,324 48,469 38,490
Loans secured by life insurance policies 508 499 740
Premiums and insurance balances receivable 261,732 227,692 198,066
Reinsurance recoverable on outstanding claims 169,463 216,638 202,406
Investment properties 10,008 10,493 8,666
Other assets 86,153 88,510 36,353
Time deposits 78,640 74,373 40,811
Cash and bank balances 5 227,247 231,601 82,769
TOTAL ASSETS 1,338,319 1,356,521 799,981
EQUITY AND LIABILITIES
Equity
Share capital 7 28,457 28,457 20,124
Share premium 50,947 50,947 9,280
Treasury shares 7 (429) (429) (429)
Treasury shares reserve 3,099 3,099 3,099
Statutory reserve 23,843 23,843 18,704
Voluntary reserve 34,424 34,424 29,285
Effect of changes in ownership interest of Subsidiaries (2,837) (2,837) (2,837)
Other reserve (572) (481) -
Cumulative changes in fair value reserve (7,309) 1,135 1,742
Foreign currency translation adjustments (38,360) (35,441) (30,232)
Revaluation reserve 14,667 14,667 14,907
Retained earnings 78,482 73,441 65,778
Equity attributable to the cquity holders of the Parent Company 184,412 190,825 129,421
Subordinated perpetual Tier 2 bonds 60,000 60,000 -
Non-controlling interests 64,274 66,471 28,989
Total equity 308,686 317,296 158,410
Liabilities
Liabilities arising from insurance contracts:
Outstanding claims reserve (gross) 379,291 432,931 291,255
Unearned premiums reserve (net) 210,726 167,596 73,285
Life mathematical reserve (net) 64,353 56,161 35,986
Incurred but not reported reserve (net) 2,486 2,594 934
Total liabilities arising from insurance contracts 656,856 659,282 401,460
Premiums received in advance 3,400 3,216 3,606
Insurance payable 184,601 152,734 137.:214
Other liabilities 126,938 148,509 68,542
Long term loans 6 57,838 75,484 -
Bank overdrafts 5 - - 30,749
Total liabilities 1,029,633 1,039,225 641,571
TOTAL EQUITY AND LIABILITIES 1,338,319 1,356,521 799,981
/

KhMIOL Al-THakan

Chief Executive Officer

The attached notes 1 to 12 form part of this interim condensed consolidated financial information.
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